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Abstract

The volume of world trade has increased in recent decades and has had a significant
impact on economic growth. Export boom is one of the most important factors to achieve
sustainable economic growth that is considered as the main aim of policy in foreign trade.
Therefore, the research aims to examine the effects of fiscal policy and good governance
measures on export of ECO' countries from 2001 to 2014, using panel data econometrics. The

research results show that variables indicators of good governance on the dependent variable,
namely volume of exports of ECO member states have positive and significant effects,
suggesting that increasing political stability and security, reducing political risk and producing
and strengthening institutional foundations of ECO member states can enhance investment and
production arrangement in these countries and finally, increase their export volume. The results
also indicate a negative significant effect of the delivered taxes on export of ECO member
states, which indicates that raising taxes on ECO member states can increase capital costs,
weaken profile of investment and production and eventually reduce exports of the countries.

Keywords: good governance, fiscal policy, export, ECO member states
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