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Abstract

Generally, for- profit firms, compared to non-profit firms, are provided excess labor force. In
privatization procedure and converting for-profit firms into non-profit ones, new employers, in reducing
of ongoing costs and improving the firms to attain their economic goals, are interested in modifying
their labor force. For the worker voluntary retirement, a reward is suggested by these firms to persuade
them enter the retirement and leave the firm. On one hand, the workers tend to receive the maximum
reward; on the other hand, the firms concentrate on the minimum reward. Also, as if the retirement is
accepted by workers, their retirement payment is exerted into the government, while the workers and
employer do not pay retirement premium and wage income tax to government. In this research, the
impact of encouragement retirement on government budget is modeled by means of dynamic games with
complete information and considering options encountering by government, employers and workers. The
result show, eight variables impact on government outcomes. Among these, increase(decrease) of
mandatory retirement on government budget has negative impact and the impact of increase(decrease)
of employers wage and live expectancy are positive(negative) on government budget. The effect of
other impressive variables including retirement pension, expected interest rate, recruitment age, work
experience subjected to the maximum coefficient of encouragement retirement and individual work
experience on government budget is not clear, and the variable effect should be studied individually.
The government outcomes in encouragement retirement based on rules in Iran was studied. The result
show, the government expenses from encouragement retirement reward in males is more female.

Keywords: Encouraged Retirement Bonus, Budget, Dynamic Games with Complete Information, Subgame
Perfect Equilibrium
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7. Dynamic games of incomplete information
8, Mas-Colell, Whinstone & Green

°. Nash Equilibrium

19, Subgame Perfect Nash Equilibrium

11, Backward Induction

12_Perfect Bayesian Nash-Equilibrium(PBE)
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