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Estimating tax capacity in Kurdistan province

Ahmad Mohammmadi
Abbasali Abounoori
Ronak Shariati

Abstract:

In this paper the tax capacity of Kurdistan province has been estimated using a panel data
model for the period 1994-2012.The results show that taxation capacity during the years
studied has been greater than its performance and it has experienced an increasing trend. In
addition, the results indicate that the value added shares of services, building, industry and
mine sectors have had positive and significant effects on tax incomes. The per capita income
and participation rate also have had positive and significant effects on tax incomes.
Furthermore through the time the more amounts of taxes has been collected in Kurdistan
province, as it has been increased from 67 percent in 1994 to 85 percent in 2012.

Classification JEL: P52, H21, H2

Key Words: Tax Capacity, Panel Data, Value Added Shares, Tax Effort
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