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Abstract

Financial repression occurs when governments intervene through taxes or other
instruments in the financial market the financial repression includes government
guidelines for banks that will give credit to strategic industries that government's
financial guidelines to ensure that banks behave in line with the policy of the state, will
have a non-allocation of capital efficiency .This research seeks to study financial

repression and institutional factors affecting it by analytical _descriptive approach
during the years (1996-2013) for developing countries using the dynamic panel method
Political stability ,the right to comment and responsiveness, rule of law, quality of
regulation and corruption are considered as indicators of institutional factors The results
of the estimates indicate that in most of the estimated models, institutional factors in
developing countries have had a positive and significant effect on financial repression,
which is consistent with theoretical and empirical expectations.

Key words: financial repression, dynamic panel, institutional factors
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