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Pro-poor Growth in Kermanshah in Different Sectors of Economy

Abstract:

In this study we analyzed growth elasticity of poverty in Kermanshah in rural and urban areas in
the service, industry and agriculture sector . We tried to show how poverty changes in front of
economic growth. However, economic growth influences poverty by income effect and distribution
effect. So elasticity of poverty breaks up to income elasticity and distribution elasticity. We calculated
them foe Kermanshah. So the function of the curve Lorenz and household’s budget information for a
period of 2005-2014 is used. The result indicates that we had positive growth just in rural areas of the
service sector. In other sectors income effect increased poverty while distribution effect decreased
poverty and it could counteract income effect except in urban areas of the industry sector. While in
this sector reduce the income of the rich more than the poor has been. We had pro-poor growth just in
urban areas of the service sector.

Keywords: poverty, inequality, economic growth, elasticity of povert
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