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The study of the relationship between fluctuations of exchange rate
shocks on private sector investment in iran

Beytolla farajzadeh

A Msc in the department of economics, tabriz unit, Islamic azad university of Iran

Abstract

Shocks resulting from exchange rate volatility and uncertainties resulting from it is one of the most important
macroeconomic variable ,that effect various aspects of the different sectors of the economy . since the shocks
and uncertaintiesx resulting from it haven't the same effect on all economic sectors. The aim of this study is
to evaluate effect of exchange rate volatility shocks and private-sector investment by data during 1353-1393
and by Seemingly Unrelated Regressions (SUR).

Therefore exchange rate shocks determined by hodric _ peroskat filter,and then it separates positive and
negative exchange rate shocks by cover method and using Seemingly Unrelated Regressions (SUR) is
estimated. The results showed that exchange rate volatility shocks show the more effect in along time ,
because it can be used to create uncertainty as a result of volatility.

Key words: Exchange rate shocks, exchange rate, private sector investment, seemingly unrelated registration
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16 bleakly(2002)

17 Hodrik-proskat

18 Seemingly Unrelated Regressions (SUR).
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