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Abstract

The economic growth is the important goals of each country. To achieve the economic growth a lot of factors
influence that. Foreign direct investment which links domestic economy with global economy is the main factor
on economic growth and as long as the attraction situation has been provided in the country. One of the
necessary conditions is the existence of a developed and efficient financial market. Developed countries have the
experience of using the foreign direct investment in order to achieve sustainable economic growth and we cannot
ignore the role of financial markets in this process.

In this research has been examined the impact of foreign investment and development of financial markets in
developing countries with higher and lower of average income in (2014-1990) by Panel Data approach.

The results show that foreign direct investment in high income developing countries is positive and
significant and in low income countries is not significant. Financial indicators in high income developing
countries are positive and significant and in low income countries are negative and significant.

Key words:
Foreign direct investment, Financial market development, Developing countries, Economic growth, Panel data.
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