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Abstract

Considering the income amount, tourism is the greatest servicing industry all over the
world. Developing tourism has always led to environmental, cultural, social, political, and
economic growth. It can provide lots of positions in various fields and directly affects the
creation and development of businesses such as transportation and accommodation.
Accordingly, different countries all around the world are competing to attract more tourists to
utilize its social, economic and cultural effects and increase the employment rate and per-capita
income.

In this paper, we use the statistical approaches Fixed Effects Model and Generalized
Method of Moments (GMM) to study the effect of tourism on the economic development of
Asian countries in the period 1990-2016. The results show that the variables tourism, direct
external investment, human resource, and delay of the dependent variable have positive
remarkable effects, the variable capital accumulation has a negative remarkable effect and the
variable currency rate does not have a remarkable effect on the economic development.

Key words: Tourism, Economic growth,GMM, Asian countries
Classification JEL: L83, 040, O53
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