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Comparing the effects of import substitution strategy and endogenous
strategy on regional sustainable development (case study of Ardabil, East
and West Azerbaijan, Hamadan, Kermanshah, Kurdistan, and Zanjan)

Zeinab Esmailzadeh Marneh
Graduate student of Economics, Tabriz University
Hedyeh Norouzi Ghormak
Graduate student of Economics, Urmia University
S. Jamaledin M. Zonouzi
Assistant professor of Economics, Urmia University

Abstract

Nowadays one of the main concerns of countries in the world, especially developing countries
IS achieving to sustainable development. The main pillars of sustainable economic is the
growth and technological development with environmental protection. One of the ways to
achieve sustainable development is use of efficient strategies to achieve sustainable
development at the regional level. Therefore, this research is analyzing the effects of import
substitution strategy (with proxy of value added of industrial sector) and endogenous strategy
(with proxy of value added of agricultural sector) on regional sustainable development in west
and north- west provinces of Iran by using panel data model during 2000-2014.The findings
suggest that a percent change in the value added of the industrial sector makes 54 per cent
change in the value added of selected provinces, while the percentage change in value added
of the agricultural sector caused a 43 percent change in the value added of the selected
provinces. According to results, import substitution strategy is dominant strategy to achieve
sustainable development in regional and overall country, which shows the preference of
import substitution strategy to endogenous strategy by the government.The success of
endogenous development strategy for selected provinces of the country is at a higher level.

Key Words: Import substitution strategy, E endogenous development strategy, Sustainable
development, Industrial sector, A agricultural sector.
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