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Abstract

The purpose of this study is to evaluate the impact of good governance on inflation in developed
and developing countries. This study shows collective and separated effects of good governance
indicators on inflation rate during 2002-2014 using panel data model. The results show that in
developing countries, corruption control indicator, the quality and effectiveness of laws and regulations,
political stability and the rule of law have a significant impact on inflation. Accountability indicator
coefficient is not significant. Indicators of corruption control and government effectiveness and political
stability and cementation right and the law jurisdiction have a negative impact and quality Indicator
rules and regulations have a positive impact on the inflation rate. Government effectiveness indicator
has the greatest impact on inflation. Also, the results indicate that in developed countries the indicators
of good governance do not have significant effects on inflation.

Key words: inflation, good governance, developed and developing countries, panel data
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