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The effect of Macroeconomic indicators on Economic growth

provinces of west region of the country

Abstract

One of the ideal goals of any society is welfare for individuals. In fact, the simplest concept of a country's
economic growth is to increase the real national per capita product of the country in a long period. The basic aim
of this study is to evaluate the effect of macroeconomic indicators on economic growth using panel data for four
provinces of west region of the country, including the provinces of Kermanshah, Kordestan, Hamedan, llam,
during 1393-1388. For of this purpose, the data of per capita Gross Domestic Product as independent variables and
variables Gini coefficient as an indicator of income distribution, income tax and inflation as explanatory variables
are collected and organized in the model and then, model by model FMOLS panel has been estimated. Based on
the results of this study, long-term relationship between the variables was approved, and also the results of the
model indicate that the variable GDP per capita with variables Gini coefficient and inflation rate has a significant
negative relationship and has a significant and positive relationship with tax revenue.

Keywords: Gini coefficient, regional economic growth, tax revenue, inflation
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—  Alberto, Alesina and Silvia, Ardagna (2010). Large Changes in Fiscal Policy: Taxes versus
Spending. in Tax Policy and the Economy. Vol. 24 (Univ. of Chicago Press).
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